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Agenda

A Driverless cars & need for insurance
A Shift of Motor Insurance model

V' Motor liability

V' Product Liability

V' Data ownership & privacy

V' Cyber Liability
A CityMobil2



& INTERAMERICAN| Fyrapco trend analysis is pointing out that self
driving cars nwil | reduce n
Shift of the business model is expected in the coming 25yrs
as described in the analysis prepared for EMDP project

“When & How self
dnving cars will dominate
the car industry based on
technology & regulation™

EURAP_CO NEW TECHNOLOGY REDUCES NEED FOR INSURANCE Trend number: 39

Driver Assistance System Applications Trend in a tweet:

Technology may make classic insurance unnecessary. As an example, Autonomous Vehicles (self driving
cars) will increase mobility, reduce pollution, create free time and improve traffic efficiency, but also
Gathering intellizence that will dramatically decrease road accidents. Also, the car producer rather than the driver may be the liable party

v alliance Intirior Canmera/ Smarnt Camera Fear —
e dzs;!:wo e 6 W oo PP Onver Monaarng Nijwusl Eurapco scores Connected trends

of motor msurance (D 30 Advanced Analytics and Big Data
i i i (2) 33 Low Power networks are transforming risk mgt
] Importance: == a5 | (2) 24 Technology enables new business models

(%) 29 Connectivity ever more ubiquitous
T @ ® 11 Influence of supervisors keeps growing
5 : :
S elf D erlng Urgency: mummms -1—$ 8 04 Changing demographics
Cars Opportunities for the Partners
EMDP (Eurekans] project = New risks to insure _
» New business models (e.g. sharing economy)
Customer quote * Usage based insurance
Autosalon Geneva 2015 - Eva Molnar, Director of the Transport Challenges for the Partners
Division of the Ljnlted Nations Economic Commission for Europe « Disruption of core business lines, loss of position in service ecosystems (mobility, home, care, ...)
(UNECE) said: “Surprising for me to see representatives from the «  Less risks due to less accidents, unclarity about liability and responsibility
insurance industry here — most of the visitors of our exhibition are :
engineers and politicians” » Future IT infrastructure
Trend data graphs Relevant Eurapco and Partner activity
« International
govcrnmcms \VUI’k on
highly auromarted
vehicle regulations ; . X
. Mmz nf:hgc key players National governments work on fully automated vehicle regulations.
provide level 3 car
+ Google and Volvo
develop level 4 cars. Most of the key players develop and provide level 4 cars.
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New
technology
reduces
need for
Insurance”?

cars & Insurance

THANK You,
DReAM CAR!

Opportunities

A New risks to insure

A New business models
A Usage based insurance

Challenges

A Lesgisks due to less
accidents

A Liability & responsibility
In caseof an accident

Comics Source: Contingencies, American
academy of actuaries, 03-2015
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Motor Liability
Who is Liable?

|WHho cAN BE HELD LiABLE/

A More parties
involved

A All with their own

The vehicle manufacturer is obliged to
deliver a product that is fully tested in all
situations and under all circumstances.

responsibilities
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Liability stays with the driver under the / /
current regulatory framework as far as the ™EGovERNMENT 2

driver retainsthe control of the vehicle

Source: Definition of necessary vehicle and
infrastructure systems for Automated Driving,
SMART 2010/0064
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Accidents decreasing pattern is expected to further

Figure 2: Development of fatalities per million inhabitants between 2001 and 2014
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Claims Reduction
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Premium reduction will follow the same trend?
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Product Liability

Future scenarios
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Cop tomated road transport

A Vehicle
manufacturers
already at risk

A Theassumption
0 K ledery &
accidentof a high
automated car is a
case of product
f AFOATE Al:



G 'NTERAMRE';'A%Q Product Liability
Cars manufacturers view?

A Musk(Tesla) makes it crystat
clear that his companywill not
bear responsibility when the
autopilot carcrashes

A Volvo hasa quite clear position
af the car is in autonomous
mode and causes a ONJ & K
Eugenssorsaid Volvo will take
responsibility 1t will be difficult
to sellif the driver is still liable.
It givesafalseLINR YA & S €

Comics Source: Contingencies, American
academy of actuaries, 03-2015



